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. _ ;
(a) Explain the provisions of section 52 of companies Act 2013 with regard(st;

the utilization of securities premium.

(b) X Ltd. issued for public subscription 50,000 equity shares of Rs. 10 each
(10)

at a premium of Rs. 2 per share, payable as under.

On application Rs. 3 per share

On allotment Rs. 5 per share including the premium

On first call ‘ Rs. 2 per share

On second call Rs. 2 per share

Applications were received for 70,000 equity shares. The shares were.allotted
pro-rata to the applicants of 60,000 shares; the applications forrémaining
shares were being refused. Money overpaid on application was used on
account of sum due on allotmént. Prerna to whom 500-shares were al'lo'tted;
failed to pay the allotment money and on his subsequent failure to pay the
first call, his shares were forfeited after the first ecall. Ranjita to whom 800
shares were allotted, failed to pay the two calls. These shares were,
subsequently forfeited after t &\@131 call.was 'made. Of the shares forfeited,
1000 shares were sold to A sha credited as fully paid at Rs. 9 per share,
all of Ranjita’s forfeit @mres being included. Pass journal entries in the

books of the compa@§o record-the above transactions.
OR

The following balances were extracted from the books of B Ltd. on April

2019. . ‘ (15)
10% Debentures Rs. 40,00,000
Sinking Fund Rs. 33,28.000
Sinking Fund Investments Rs. 33,28,000

(Represented by 8% Govt. Loan of Rs. 34,00,000)

Premium on redemption of debentures Rs. 2,00,000
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[R9]

Annual contribution to sinking fund was Rs. 4,00,000 at a premium of 5% on 31*
March 2020. The company had the right to purchase its own debentures from
market. On 1* January 2020 the company purchased its own 500, 10% debentures
of Rs. 100 cach at Rs. 98 cum interest for immediate cancellation. The remaining
debentures were redeemed on 318 March 2020. Interest on debentures and
interest on Govt. loan were payable on 31* March each year. The investments
were sold on 31 March at a profit of Rs. 1,000 on cost. Prepare the ledger
accounts of 10% debentures, Sinking Fund, Sinking Fund Investments and Premium
on redemption of debentures assuming company had enough cash to buy its own

debentures and for redemption.

The following are the balances of M/s. Traditional Dress Bhandar Ltd. As on

31.03.2020 : (15)
[‘ Debit Balances Rs. Credit Balances Rs.
Premises 30:92,000 Share Capital 40,00,000
Plant ;00,0007 |12 % Debentures 30,00,000
Stock K¥77,50,000.] Surplus A/c 2,62,500
Debtors Q\Q‘} 8,70,000 | Bills Payable 3,70,000
Goodwill Q@ 2,50;000 | Creditors 4,00,000
Bank N\ 4,06,500 | Sales 41,50,000
Call in Arrear 75,000 General Reserve | 2,50,000
Interim Dividend Bad Debts Provision on
Paid 3,92,500 | 1-4-2019 35,000
Purchases 18,50,000
Preliminary Exps. 50,000
Wages 9,79,800
General Expenses 68,350
Salaries 2,02,250
Bad Debts 21,100
Debenture Interest Paid 1,80,000
1,24,67,500
1,24,67,500
ﬁ_._____\__l________J
RO
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Additional Informarion
(a) Stock on 31-3-2020 was Rs. 9.50.000:
(b) Depreciate Plant by 15%.
(c) Write off Rs. 5,000 from preliminary expenses.
(d) Interest on debentures is for 6 months.
(e) Create 5% provision for doubtful debts.
(f) Provide for income tax @ 5%.
(2) Ignore Corporate dividend tax.

Prepare final accounts of the company.

OR

The following is the Trail Balance of R.S. Ltd as on 31"March 2017 :

T (Dr.) T (Cr.)

Stock of finished goods ( 1-4-2016) 1,20,000
Purchases of raw materials 41,00,000
Sales ® . 58,40,000
Sales returns and Raw Materials Reng@ 24,000 | 30,000
Manufacturing expenses & 5,30,000
12% Bank loan (Long — term) 2,00,000
Salaries Q\Q o 4,49,000
Directors’ remuneration @$ 50,000
Building (cost) 5,00,000
Plant and Machinery (Cost) 15,00,000
Provision for depreciation

On Building 80,000

On Plant and machinery 2,90,000
Trade debtors 5,00,000
Trade creditors 1,60,000
Advances Tax 35,000
Auditor’s fees for audit 60,000
Interim dividend paid 50,000
Corporate dividend tax on interim dividend @ 20% 10,000
Balance / Surplus in statement of Profit and Loss (as at 1-4-2016) 3,68,500
Preliminary expenses 4,000
Cash at Bank 55,500
Bad debts 21,000
Provision for doubtful debts 40,000
Equity share capital (Fully paid shares of 10 each) 10,00,000

80,08,500 | 80,08,500 |
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Additional Information :

(i) Stock of finished goods on 31-3-2017 was ?2,00,000.

1 % on cost.
(ii) Depreciate building 5% on cost and plant and machinery 10%

(iif) Make provision for tax at 40%.
(iv) Provision for doubtful debts is to be created at 2% on debtors.

(v) A machine purchased for 350,000 was wrongly debited to purchases

account.
(vi) Bank loan was raised on 1* October, 2016.
(vir) Write off preliminary expenses.

(vii) The Board of Directors recommended a dividend @ 15% on paid up

capital (excluding interim dividend).

(ix) Assume corporate dividend tax (including surcharge and education cess)

20% of dividend . \\Q
S

(x) There was nei@pening stock of raw materials nor closing stock of

raw matefg@Q

(xi) Directors remuneration includes 25,000 for those directors who attend

only Board meetings and are not under a contract of service with the

company.
(xii) Authorised capital consists of 1,20.000 equity shares of 210 each.
(x111) Manufacturing expenses include wages 32.00,000.
(xiv) Transfer 7.5% of the net profit to general reserve.

Prepare statement of Profit and Loss for the year ended 31 March, 2017 and

the Balance Sheet as at that date. (15)

| Py
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.

From the following Balance Sheet of Kirat Ltd., prepare Cash Flow Statement:

Particulars Note | 31% 31" ]
No. | March March,
T S | 12023 (Rs) | 2022 (Rs)
1 EQUITY AND LIABILITIES
1. Shareholders’ Funds
a) Share capital 1 5,00,000 5,00,000
b) Reserves and Surplus 2 3,45,000 1,70,000
2. Non-Current Liabilities
Long-term Borrowings (14% Debentures) 1,50,000 1,00,000
3. Current Liabilities '
a) Short term Borrowings (Bank Overdraft) 25,000 30,000
b) Trade Payables (Creditors) 75,000 20,000
¢) Other current Liabilities 3 15,000 —
d) Short-term provisions (current tax) 20,000 10,000
Total 11,30.000 8.30.000
II. ASSETS
1. Non-Current Assets
a) PPE 4 6,20,000 | 5.10,000
“b) Non-current Investments 80,000 30,000
¢) Other Non-current assets & 400 4,500
2. Current Assets ™ :
a) Inventories > 1,85,000 1,90,000
b) Trade Receivables RN 6 60,000 30,000
c) Cash and Cash Equivalénts 1,80,000 60,000
d) Other Current assets\> 7 4,600 5,500
N Total 11,30,000 8,30.000 |
N
Notes to Accounts
Particulars 315t 1%
March March
2023 (Rs) | 2022 (Rs)
1. Share capital
Equity share capital 5,00,000 4,00,000
Preference share capital 1,00,000
Total 5,00,000 5.00,000
2. Reserves and Surplus
General reserve 70,000 60,000
Surplus in Statement of profit and loss 2,75,000 1,10,000
Total 3.45000 | 1,70,000
3. Other Current liabilities
Unpaid Dividend 10,000 —
Outstanding Interest on Debentures 5,000 =
Total 15,000 —
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7
4. PPE I
Machinery - 1865706%3__‘(%%%%0—
Less. Accumulated depreciation s (‘é.za 0 5 10.000
5. Other Non- Current Assets o0 1
Discount on issue of Debentures 13 OT‘
Underwriting Commission 2
Total Q_O_Q 2 S_QQj
6. Trade Receivables i
Debtors 75,000 40,000
Less: Provision for doubtful debts (15,000) (10,000
Total 60,000 30,000
7. Other Current Assets |
Discount on issue of Debentures 100 -
Underwriting Commission 4,500 ’5,500
Total 4,600 5,500

Additional Information :

(1) A machine costing Rs. 70;000 (Book Value Rs, 40,000) was disposed off

at a loss of 37.5%.

N

(i) An interim dividend @ 11.
the year ended 31 M

o was_paid on equity shares. Final dividend for

» 20227Rs¥60,000 was declared during the year

ended 31* March@ S 'New shares and debentures were 1ssued on 31

N

March, 2023. T}Q debentures were issued at a discount of Rs. 500.

(i) Tax provided duringthe’year was Rs, 15000

(iv) On 31-3-2023, some investments were purch

were sold for Rs. 50,000 at a profit of 259 on cost.

(v) Preference shares were redeemed on 1-4-202

(vi) Treat bank overdraft as a component of cash and cash equiv

forms an integral part of the entity’s cash man

OR
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(a) From the following relevant extracts

calculi

statement as per AS-3 issued by K€ Al

ol the balance sheets of Aashna Ltd. |

ate cash flow from limancing activities to be disclosed in the cash flow

Particulars 31.03.2023 | 31.03.2022 |
| Rs. Rs. |
E “quity share capital (Shares of Rs. 10 each) IO 58, 000 | 600,000 %
59, Preference share capital (Shares of Rs. 100 each) 7 2 ,00,000 | 400,000 |
 General reserve 1,40,000 4.40,000 |
Profit and loss A/c 6.42.000 (13,000)

_ Secunties premium 52,500 20,000
Capital redemption reserve -- 1,50,000
Non-current liabilities (12% debentures) 2,75,000 1,50,000
Current liabilities: !

_ Outstanding Interest on debentures ' 10,000 - |
Qutstanding Underwriting commission 5,000 -

_Unclaimed Dividend on equity shares 20,000 -
Non-current assets (Machine) : 30,000 - |

Additional information : \Q®
S\
S
(1) On 1 April, 202%@(&v1dends (including an equity dividend @35%)
were paid. @

(1) On I*' May, 2022, 20,000 equity shares of Rs. 10 each were 1ssued

to public @ Rs. 15 to redeem preference shares at 5% premium,

(i) On 1+ Oct., 2022, 1000 pref. shares of Rs. 100 each were issued to
public @ 150 to buy back 15000 equity shares @ Rs. 15. On the
same date, 50% of debenture were redeemed at 10% éremium by
converting into equity shares of Rs. 10 each @ Rs. 15 each and some

new debentures of Rs 100 each were issued to public.

(iv) Underwriters were entitled to commission on all public issues of

securities at maximum rate as per the companies Act, 2013.
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(v) On 31 Mar., 2023, a Machine costing Rs. 30,000 was purchased by
issuc of equity shares of Rs, 10 cach at a premium of 20%.

(8)
(b)  Brokerage paid on purchase of shares or debentures of other companies
by :
(1) a UTI Mutual Fund company
(1) a manufacturing company,

1s classified under which kind of activity, while preparing a'\Cash Flow

statement? (2)

4. The balance sheet of B Ltd. as on 315 March, 2023 Wwas as follows -

Q
Parti@?s Note Rs. ]|
A0 No. [

I | EQUITY AND LIABILEVIES
(1) Shareholders’ fwds

(a) Share Q@J ] 7,00,000
(b) Reservel and surplus

2 1,90,000
(2) Non-current liabilities !
Long-term bofrowings (9% debentures) 1,00,000 ]
(3) Current iabilities ]
| Tradepayables (rade creditors) | 1,50,000
Total | 111.40,000 |
11 | ASSETS S
(1) Non-currents asseis -
Property, plant and Equipment and intangible Assets:
(1) Property, plant and equipment 3 6.35.000
N (1) Intangible Assets 4 75.000
(2) Current Assets
(a) Inventories (Stock) 2.20.000
(b) Trade receivables S 1,60.000
] f¢) Cashand cash equivalents (cash at bank) 50,000
—  ___ Toml 11,40,000 |

PTO.
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Notes to accounts

Particulars Rs. Rs.

1. | Share capital

50,000 equity shares of Rs. 10 each 5,00,000

2,000 10% preference shares of Rs. 100 each 2.00,000 7,00,000
2. | Reserves and surplus )

General reserve 1,20,000

Surplus in the statement of profit and loss : 70,000 1,90,000
3. | Property, plant and equipment

Land and building 3,20,000

Plant and machinery 3,15.000 6,35,000
4. | Intangible Assets '

Goodwill 75,000
5. | Trade receivables

Trade debtors ‘ 90,000

Bills receivables » 70.000 1,60,000

A Ltd. acquired all assets and all liabilities of B Ltd. For the'purpose of absorption,

the assets were valued as follows :

N

. S
Goodwill | o | 125000
Land and building \Q'G 430,000
Plant and machinery &Q “1:3,00,000 '
Stock N 2,00,000
Sundry debtors _ 80,000
Bills receivable : 65,000

One-fourth of purchase consideration was satisfied by the allotment of fully paid
preference shares bf Rs. 100 each at par which carried 12% dividend. One-half
of purchase consideration was paid in the form of fully paid equity shares of Rs.
10 each issued at par and the balance was paid in cash. The preference shares
received from A Ltd. were given to preference shareholders of B Ltd. in exchange
of shares held by them. The cost of liquidation amounting to Rs. 10,000 was paid
by B Ltd. out of cash received from A Ltd.. Debenture holders of B Ltd. were
discharged by issue of 10% own debentures by A Ltd.
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You are required to :

(1) Prepare Realisation account, Preference sharcholders account, A Ltd. account,

Equity sharcholders account and Cash at bank account; and

(i) Pass journal entries in the books of A Ltd. (20)

OR

(@) The following is the balance sheet of Cohart Ltd. as at 31 March, 2023:

Particulars Rs.

Share Capital :

Authorised :

30,000 equity shares of Rs. 10 each 3,00,000

30,000, 13% Pref. shares of Rs. 10 each 3,00,000
6,00,000

Subscribed, Issued and Paid-up

20,000 Equity shares of Rs. 10 each fully paid 2,00,000

18,000 13% Preference shares of Rs. 10 fully paid 1,80,000

Reserves & Surplus :
Workmen’s compensation fund: <\

Pune & ' 20,000
Bombay N 10,000 | 30,000
Secured loans : o\@) :
12% ‘A’ debentures secubed on Pune Property 30,000
12% ‘B’ debentures sedured on Bombay Property 35,000 | 65,000
Current Liabilities& Provisions:

(A)Current Liabilities :

Sundry creditors 25,000

(B) Provisions ; ‘
Fixed Assets :
Pune property ' 1,60,000
Bombay property 1,20,000
Plant and machinery 1,50,000
Investments :
10% Government loan earmarked against Workmen’s 30,000
compensation fund
Miscellaneous expenditure and losses:
Profit and loss Account 40,000

The following scheme of reconstruction was duly approved :

(1) Equity shares were to be reduced to Rs. | each.

PTO.
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(i) Preference shares were to be reduced by Rs. 2 per share.

(iii) Debenture holders were to forgo their unpaid interest Rs. 5,200 which

is included in sundry creditors.

(iv) ‘B’ debenture holders agreed to take over the Bombay property at

Rs. 50,000 and paid the balance amount due from them in cash.

(v) Workmen’s compensatioh fund (Bombay) disclosed the fact that actually
there was a liability of Rs. 2,000 only. As a result, the relevant fund
amount balance was to be brought down to the required amount.

Investments were realised at 10% above the book value.
(vi) The plant and machinery were to be written down by Rs. 90.000.

(vii) Any balance remaining was to be applied as t6.75% in writing down
Pune property and 25% tran@erred to.capital reserve.
Q
S\
Required : Pass the necessa—@%’ournal entries and prepare the balance sheet
after reconstruction. @Q

, (12)
R\

(b) Balance sheet of X Ltd:, as-on 31 March, 2023 is as follows :

Particulars Note No. Rs.
1 EQUITY AND LIABILITIES

1. Shareholders’ Funds
(a) Share Capital
(b) Reserves and surplus - $
" 2. Non-current Liabilities I S

Long-term borrowings (12% debentures) 10,00,000
3. Current liabilities . =

Trade payables 20,00,000
___________ o Total 00
T — 17200000
1. Non-current Assets
2. Current Assets . igggggg
S _ Total | |75 oo‘oop ,
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Notes to Accounts

Particulars Rs. Rs.
1. Share Capital
| 3,00,000 Equity shares of Rs_10 each fully paid up 30,00,000
1.00,000 12% preference shares of Rs. 10 each fully paid 10,00,000 | 40,00,000
up
2. Reserves and surplus
General reserve 5,00,000

Other information :
(1) Y Ltd. takes over X Ltd. on 1 April, 2023.

(i) Debenture holders of X Ltd. are discharged by Y Ltd: at-10% premium
by issuing 12% debentures of Y Ltd.

(i) 12% preference shareholders of X Ltd-are'discharged at a premium

of 20% by issuing necessary number 0of.12.5% preference shares of Y

Ltd. (face value Rs. 1&0 each).
N
(iv) Intrinsic value@r share of X Ltd. is Rs. 20 and that of Y Ltd. is
Rs. 30. YL Qill isstie equity shares to sétisfy the equity shareholders
of X Ltd. %che basis of intrinsic value of the two companies. However,

the entries should be made at par value only. The par/face value of

equity shares of Y Ltd. is Rs. 10.

Calculate consideration for amalgamation. (8)

5. From the following balance sheets of a holding company and its subsidiary

on 31.3.2017, prepare a consolidated balance sheet

PTQO
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__ Particulars  [Notes [ MLt S L
(1 EQUITY AND LIABILITIES
1. Sharcholders' Funds
(a) Share Capital (Rs. 10 each) 5,00,000 2,00,000
b) Reserves and surplus
( General Reserve ! 80,000 60,000
Surplus 90,000 70,000
2. Current Liabilities ~—
(a) Trade payables- creditors 50,000 40,000
(c) Other CL - outstanding 20,000 10,000
expenses
Total 7,40,000 3,80,000
I ASSETS
1. Non-current Assets
1. Tangible — Machinery . 3,00,000 1,50,000
ii.  Intangible - Goodwill : 30,000 10,000
(b) Non-current Investments
(16,000 shares in Y Ltd) 1,90,000
2. Current assets . |
(a) Inventories 80,000 50,000
(b) Trade Receivables M 1,20,000 1,60,000
(c) Cash and Cash Equivalents _ 20,000 10,000
Total ,\XYQ‘" 7,40,000 3,80,000
S

When control was acqu%ged, S.(Ltd.had Rs 40,000 in general reserve and surplus
of Rs. 30,000. Immediately on purchases of shares H. Ltd received Rs. 16,000
as dividend from S. Ltd, which was transferred to profit and was statement.
Debtors of H. Ltd. Include Rs. 20,000 due from S. Ltd. whereas creditors of S.
Ltd include Rs. 15,000 due to H. Ltd.: the difference being accounted for by a

cheque-in transit.

(15)

OR

From the foilowing balance sheets of a holding company and its subsidiary on

31.3.2017, prepare a consolidated balance sheet
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Particulars Notes H Ltd (in S Ltd (in
Lakhs) Lakhs
I EQUITY AND LIABILITIES
1. Shareholders' Funds
(a) Share Capital (Rs. 10 each) 1,000 400
(b) Reserves and surplus
General Reserve 200 120
Surplus 250 180
2. Current Liabilities
(a) Trade payables- creditors 160 100
(b) Other CL - Bills Payable .- 50
Total 1,610 850
11 ASSETS
1. Non-current Assets
i.  Tangible — Machinery 500 360
ii. Intangible - Goodwill -- 60
(b) Non-current Investments 600
2. Current assets
(a) Inventories 270 217
(b) Trade Recewablqﬁ\\ 170 150
(c) Bills Receivabled” 60 40
(d) Cash and Q@?Equlvalents 10 23
Total ™ 1,610 850
N

H Ltd. acquired 80% €quity shares of S Ltd. on 1 April, 2016 for 500 lakhs. The
profit and Loss Account and General Reserve of S Ltd. on that date amounted
to 150 lakhs and 100 lakhs respectively. S Ltd used pre-acquisition profit and
loss balance to pay dividend for 2015-16 at the rate of 25% (Ignore corporate

dividend tax). H Ltd. credited the amount of dividend received to profit and loss

account.

The plant and machinery of S Ltd. has a book value of 400 lakhs on 1 April,

2016. At the time of acquisition of shares this asset was valued at 350 lakhs. The

PTO.
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_new value was not incorporated in the books of S Ltd. The trade creditors of S

Ltd. include a sum of 25 lakhs payable to H Ltd. Two-fifths of these goods were
still unsold on the date of preparation of the Balance Sheet. H Ltd. sells goods

at a profit of 20% on sale price.

Prepare consolidated balance sheet of H Ltd. and its subsidiary S Ltd as per

Schedule I11. (15)

(37) wftesifar Mfew & IwT & Gaar ¥ S AT 2013 & R 52  YEE

wWee i » | (5)
(F) XLid ¥ adeie gead & e 2 v iy 3 & Wfvew 9 10 T v e &

50,000 ST I 9 forg, St FRrER 37 2 | (10)

T W 3R

- $
G W g\\ Mitew afka 5 w03 iy AW
09
TIH A0 W g‘§ 2 T 9y W
S
fadta A w N 2 T Wi IR

70,000 SfFaE I & g sie Wt Y A1 60,000 AW Tt Y AT
IR Frafed oy M 97 A IR @ Y e iER BT W @ A wdeT ®
SHErT G BT YT e W 2 AR D wR R e em Rom R 500 I
Jraied fhy 1T 4 Jrde T A AW T ¥ Rwe @ 3R e ¥ vEeh Wi
Wmﬁﬁﬁmw,%ﬁwﬁ%mmﬁﬁmwmﬁ?mlm,ﬁ%
800 I 3iTEfed o T A, 3 AW AT R W AT T F Rw @) e aw”
mw%mmﬁaﬁaﬁwwﬁmwwmmﬁuﬁﬁ, 1000 F
ST 9 T W FR F PG W@ W F v vy 0 A, T & e fRw
Wmﬁmmwmlmmﬁﬁm%ﬁmmaﬁaﬁﬁ
e faftear wikg i o

1 |
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FAA 2019 & B Lid. o 98 & |x A FpaiaRa 3w afr 6
10: fRawR

Rs. 40,00,000
Fo e fAfer Rs. 33,28,000
o Mue fAfer fRw Rs. 33,28,000
(34,00,000 T & 8% TN VT & Uafferea)

R & T W N Rs. 2,00,000

31 9 2020 T 5% B Mt W 0 Mu [ F aifffer e 4,00,000 93 911 HUA
F AOIR A 0 R @ 1 ARER A1 | FHEA 2020 T FIA A qeheA EIHOT
% 1T 98 T @ = WA 100 T B JUA 500, 10% AW @l qw REw 31 AW
2020 & ¥AR G| AR W A AR WWHA 0 WA G a4 31 A 6l 79 AT
439 31 9 ) N W 1,000 T D A W 0 7@ A REW D AEE W 0% RBER,
7 e AR, o Mo B PR sk G @ 9f @ R Fife, 9E AE g
& Fo @ T JY W @ R¥E @le A A & fore w2

2. 31032020 & Rufy & sER Ao RvAw 3@ R Tfes & @@ v Feefofa

2 (15)
S |
A A N AT AN . 1
RS |
el | %\6030,72,000 Share Capital " 40,00,000
= S 33,00,000 | 12 % Debentures 30,00,000
S | 750,000 | Surplus A/ 2,62,500
i -'8,70,000 | Bills Payable 3,70,000
ALY 2,50,000 Creditors 4,00,000
- 4,06,500 | Sales 41,50,000
= 75,000 General Reserve 2,50,000
g Bad Debts Provision on
RIT ART $1 FHrRT AR 3,92,500 | 1-4-2019 35,000
T ATeATer 18,50,000 |
50,000 |
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